itipower

April 22, 2005

Beth O’Donnell, Executive Director
Commonwealth of Kentucky

Public Service Commission

P.O. Box 615 )
Frankfort, Kentucky 40602-0615 d Gse Mo_ 20090019

Re: Citipower L.L.C.
Quarterly Report of Gas Cost Recovery Rate Calculation

Dear Ms. O’Donnell:

Please accept the enclosed Citipower, L.L.C. Quarterly Report of Gas Cost
Recovery Rate Calculation, filed April 22, 2005 for rates to be effective June 1,
2005 based on the reporting period from November 1, 2004 through January 31,
2005. To the best of my knowledge, this filing is complete and accurate, is in
accordance with the requirements of the Commonwealth of Kentucky Public
Service Commission, and is consistent with the calculation of the rates Ordered by
the Public Service Commission on August 8, 2002 regarding Case No. 2002—
00252.

The Public Service Commission may, as it has in the past, correct the Quarterly
Report of Gas Cost Recovery Rate Calculation provided by Citipower, and issue its
Order based on its corrected Calculation. If the Commission corrects the enclosed
Calculation and issues its Order based on the Commission’s corrected Calculation,
please provide me with a legible copy of the Commission’s corrected Calculation
for my future reference.

Sincerely,

@aﬂ#‘

John Forsbiefg

Citipower, LLC Voice 336-379-0800
2122 Enterprise Road Fax 336-379-0881
Greensboro, NC 27408
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SCHEDULE I
GAS COST RECOVERY RATE SUMMARY
Component Unit Amount
Expected Gas Cost (EGC) $/Mcf G w707
+ Refund Adjustment (RA) S/Mcf )
+ Actual Adjustment (AA) $/McfE | 0903,
+ Balance Adjustment (BA) $S/Mcf (. 5135
= Gas Cost Recovery Rate (GCR) S/Mcf %)44462
GCR to be effective for service rendered from (Q-"\-'@3 to 8‘23(‘057’
A. EXPECTED GAS COST CALCULATION Unit Amount
Total Expected Gas Cost (Schedule II) $ LL2,528
+ Sales for the 12 months ended Mcf 70, 532
Expected Gas Cost (EGC) $/Mcf %LQE;MW
B. REFUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Adjustment for Reporting Period (Sch. III) $/Mcf
+ Previous Quarter Supplier Refund Adjustment $/Mcf
+ Second Previous Quarter Supplier Refund Adjustment $/Mcft
+ Third Previous Quarter Supplier Refund Adjustment $/Mcf .
= Refund Adjustment (RA) $/Mcf
C. ACTUAL ADJUSTMENT CALCULATION ] ~ Unit Amount
ACNUEN &S Per CilSe W ZO0Z - 0267 (eppives 33 ’éﬁ')_ ' LALZ b
Actual Adjustment for the Reporting Period (Schedule IV) $/Mcf < -4z
+ Previous Quarter Reported Actual Adjustment $/Mcf RENTAA
+ Second Previous Quarter Reported Actual Adjustment $/Mcf Jod %5
+ Third Previous Quarter Reported Actual Adjustment $/Mcf e
= Actual Adjustment (AA) ' S/Mcft \.0503
D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Casme 7.607- 052 Gecid ogX oo = oct 0 {-AL79)
Balance Adjustment for the Reporting Period (Schedule V) $/Mcf /574>
Previous Quarter Reported Balance Adjustment $/McfE < - OVRK
Second Previous Quarter Reported Balance Adjustment $/Mcf <£.359,

Third Previous Quarter Reported Balance Adjustment

Wi+ + -+

" Balance Adjustment (BA)

$/Mcf £ 6053
FMeE 245135
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SCHEDULE 1II
EXPECTED GAS COST
Actual* Mcf Purchases for 12 months ended 1"31,'05
(1) (2) (3) (4) (5)** (6)
Btu (4)x(5)
Supplier Dth Conversion Factor Mcf Rate Cost
g
) - -3 2o
Focexco, Tpe 76,537 b3 525
P 25
Totals 7@.597/ bb;ﬁ}’u
Line loss for 12 months ended is % based on purchases o:
Mcf and sales of Mcf.
Unit . Aﬁtount
Total Expected Cost of Purchases (6) $ bl3,535~
+ Mcf Purchases (4) Mcf 76,532
= Average Expected Cost Per Mcf Purchased $/Mcf B0
X Allowable Mcf purchases (must not exceed Mcf sales + .95)  Mcf 76,532
= Total Expected Gas Cost (to Schedule IA.) $ (ob3,5135”/

*Or adjusted\pursuant to Gas Cost Adjustment Clause and explained herein.
**Supplier's tariff sheets or notices are attached.
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SCHEDULE III
SUPPLIER REFUND ADJUSTMENT
Details for the 3 months ended (reporting period)
Particulars Unit Amount
Total supplier refunds received S
+ Interest $ L
= Refund Adjustment including interest $
+ Sales for 12 months ended © Mcf
= Supplier Refund Adjustment for the Reporting Period $/Mcf /i? ‘
i -

(to Schedule IB.)
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SCHEDULE IV
ACTUAL ADJUSTMENT
~
\/3(’0‘3
For the 3 month period ended {reporting period)
Month 1 Month 2 Month 3
Particulars Unit ({L -0M4) flbj_l (105 )
Total Supply Volumes Purchased " Mcf 7771 )2.4\@ Q4£7%4
Total Cost of Volumes Purchased $ 21.95% q/ﬁéqo 91‘35é?
+ Total Sales McfE <17 2 4 ;‘@l{‘
(may not be less than 95% of 17/% 19 ! ' 1
supply volumes)
G 229 227 2 g

= Unit Cost of Gas s/Mce . A58 7. 28 (286>
- EGC in effect for month $/Mcft (of%gé’ q‘5724 C?”5é2%

= Difference : $/Mcf  2..277 A% <\»QT5&

[ (Over~-)/Under- Recovery]

x Actual sales during month Mcf 2L’772L [2]%\q | A D
= Monthly cost difference $ \ 1 5% < 2o, 26> <23, 34

Unit Amount

Total cost difference (Month 1 + Month 2 + Month 3)

+ Sales for 12 months ended \~31-65"

= Actual Adjustment for the Reportlng Period
(to Schedule IC.)
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SCHEDULE V

BALANCE ADJUSTMENT
|- 3105

For the 3 month period ended (reporting period)

Particulars Unit Amount

(1) Total Cost Difference used to compute AA of the GCR $ < pFL
effective four qguarters prior to the effective date P -
of the currently effective GCR. -
Less:  Dollar amount resulting from the AA of ~ $ <ﬂQ 2;\5;>
<?%92§§> $/Mcf as used to compute the GCR in effect '
four quarters prior to the effective date of the
currently effective GCR times the sales of

231509 Mcf during the 12-month period the aa
was 1in effect.

Equals: Balance Adjustment for the AA. -
qu ce Adj gz 7>

(2) Total Supplier Refund Adjustment including interest $
used to compute RA of the GCR effective four quarters
prior to the effective date of the currently effective
GCR. '
Less: Dollar amount resulting from the RA of S
$/Mcf as used to compute the GCR in effect four
quarters prior to the effective date of the currently
effective GCR times the sales of Mcf during
the 12-month period the RA was in effect.
Equals: Balance Adjustment for the RA. S

(3) Total Balance Adjustment used to compute BA of the S
GCR effective four quarters prior to the effective ‘
date of the currently effective GCR.
Less: Dollar amount resulting from the BA of S
$/Mcf as used to compute the GCR in effect four -
quarters prior to the effective date of the currently

effective GCR times the sales of Mcf during
the 12-month period the BA was in effect. e
Equals: Balance Adjustment for the BA. S ‘
Total Balance Adjustment Amount (1) + (2) + (3) $ <:lyc%37:7
+ Sales for 12 months ended Mcf 75, 80?
Balance Adjustment for the Reporting Period $/Mcf‘<:‘{§}7fﬁ>

(to Schedule ID.)
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Citipower LLC
Quarterly Report of Gas Cost
Recovery Rate Calculation
Filing 04/22/05

Schedule Il
Expected Gas Cost

Expected

Month Mcf Rate Cost
February-04 12,467 8.6700 108,088.89
March-04 7,769 8.6700 67,357.23
April-04 6,047 8.6700 52,427.49
May-04 3,248 8.6700 28,160.16
June-04 2,561 8.6700 22,203.87
Juiy-04 1,882 8.6700 16,316.94
Aug-04 2,605 8.6700 22,588.82
Sep-04 3,443 8.6700 29,847.34
Oct-04 4,275 8.6700 37,064.25
Nov-04 7,772 8.6700 67,383.24
Dec-05 12,419 8.6700 107,672.73
Jan-05 12,044 8.6700 104,421.48

76,532 8.6700 663,532.44



Citipower LLC
Quarterly Report of Gas Cost
Recovery Rate Calculation
Filing 04/22/05

Schedule V
Balance Adjustment

for Balance Adjustment
of AA effective 06-01-2003

Month Mcf
March-04 7,769
April-04 6,047
May-04 3,248
June-04 2,561
July-04 1,882
August-04 2,605
September-04 3,443
October-04 4,275
November-04 7,772
December-04 12,419
January-05 12,044
February-05 11,744
75,809

Y:\Company Shared Folders\Employee Folders\John's
Documents\Citipower\PSC\GCAfilingworksheet200500430.xis



for Balance Adjustment
of AA effective 09-01-2002 thru 08-31-2005
(BA in effect 03-01-2004 thru 02-28-2005)

Month Mcf
September-02 1,208
October-02 3,328
November-02 5,800
December-02 9,292
January-03 11,863
February-03 11,155
March-03 5,075
April-03 4,008
May-03 3,652
June-03 3,738
July-03 3,331
August-03 2,346
64,796

Y:\Company Shared Folders\Employee Folders\John's
Documents\Citipower\PSC\GCAfilingworksheet200500430.xls
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| Experience ETHGO - LIVE - RIGHT NOW!

Commodity Futures Price Quotes For

NYMEX Henry Hub Natural Gas

Commodity market prices and quotes arc updated continuously during market hours.
(Price quotes for NYMEX Henry Hub Natural Gas delayed at least 30 minutes as per exchange requirements)
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Month Session Pr.Day Ot
click for chart| Open | High | Low | Last | Time |Sett| Chg Vol |Ticks || Sett |Oplnt pHons
May 05 {7.02 }7.09 }6.915]7.045)14:30] - +0.095]34578]23560] |6.95 {34187 |Call Put

Jun 05 17.13 |7.175]7.02 |7.135]14:29] - |+0.086{15491] 5070 7.049155679] | Call Put
Jul 05 17.23 17.27 |7.116|7.235)14:29] - |+0.089] 4107] 2786 7.146]53806] | Call Put
Aug 05 |7.285{7.32 |7.19 |7.3 |14:27] - +0.089] 767] 2003|(7.211}29202| | Call Put
Sep 05 |7.335{7.36 |7.238]7.32 |14:22{ - +0.072| 1234] 1392||7.248]30011| | Call Put
Oct 05 |7.35 |7.41 |7.271]7.37 |14:11f - |+0.075 994| 2103|(7.295{45012} | Call Put
Nov 05 |7.78 |7.78 |7.661]7.76 |13:50] - |+0.07 575| 900]|7.69 |17846||Call Put
Dec 05 8.1 |8.15 [8.021]8.15 |14:29] - |+0.105{ 894 1524}18.045}29255( | Call Put
Jan 06 18.33 18.37 [8.235]8.34 |14:22] - |+0.08 | 1608] 1390} 8.26 21418| | Call Put
Feb 06 [8.32 |8.35 |8.31 |8.34 |13:58] - |+0.085] 354 70118.255]16032} | Call Put
Mar 06 |8.19 |8.21 |8.185]8.21 |14:18] - |+0.09 509{ 828|8.12 |25788]|Call Put
Apr 06 |7.09 |7.12 |7.06 |7.12 |14:08] - +0.085] 547| 352{|7.035{14782]|Call Put
May 06 16.95 16.95 16.95 |6.95 |11:23] - +0.06 508 38(16.89 |11353]|Call Put
Jun 06 16.927]7.02 16.99 |7.02 |14:03] - |+0.093}] 270 2116.927] 5119} |Call Put

Jul 06 - - - 16.962] - - 10 155] 181]]6.962] 8540} |Call Put
Aug06 | - - - 16982 - - 10 9 16]16.982| 6433||Call Put
Sep 06 |7.015|7.015}7.015|7.015/10:54] - +0.053 2 23116.962] 4910j | Call Put
Oct06 | - - - 16.995] - - 10 348 26| 16.995| 8041]| [Call Put
Nov 06 |7.36 |7.38 |7.36 |7.38 |13:17] - |+0.06 0 2{17.32 | 4418]|Call Put
Dec 06 {7.67 |7.71 |7.64 [7.71 |14:22] - |+0.075 94 9{17.635] 5779]|Call Put
Jan 07 |7.91 |7.92 |7.91 |7.92 |13:14] - |+0.065 27 9117.855] 6366|| Call Put
Feb07 | - - - |7.835] - - 10 15 5{17.835] 2172}|Call Put
Mar 07 | - - - 17.69 - - 10 : 8117.69 | 3318j|Call Put
Jun 07 - - - |6.445) - - 10 3 15116.445] 990{ | Call Put
Dec07 | - - - 17.13 - - 10 0{17.13 | 2226]|Call Put

Click here to refresh data

http://216.208.64.13/futures/quotes/N G.html 4/19/2005
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Forexco, Iic.

L] 2122 Enterprise Rd
= | Greensboro, NC 27408

BETH O'DONNELL
COMMONWEALTH OF KY
PUBLIC SERVICE COMMISSION
PO BOX 615

FRANKFORT KY 40602-0615
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